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EIMXIKO rUND
The act of Feb25 1802 8 3088l 3689 re

nulrcs ono of t entire debt of the
United States to bo sot apart asnnnuall 0inking fund and purchasetiayntont of tefublo debt tosucl manner as
the Treasury from time
TO time direct together with a sum equal thotInterest on alf bonds so redeemed and act
ot April 17 1876 19 Stat 8I provIdes that Iraq
tbOfl1cuencytdeto bythoLreasuryshall
also form apart of the sinking fudThe requirements of tho the fiscalyear ended June SO 1837 Including a balance
of 169740723 from the previous fiscal year
were fully met by tho redemption ot bond in¬
terest notes and thefmetonaextent of requirements forthe current fiscal year which are estimated at

4O817754 blve been almost wholly pro
tided for to 18b7 by the redemption of
fractional currency and three per cent bondsand by the purchase of four and fourondone
half per centbonds amounting In alt to UO
Mi S259G6t of the estimated

aulremont for the
BUBPLUS BEVENUE

Circumstances have heightened the immedi ¬
ate urgency of taxation reform aSllTeclnl the
surplus revenues of tho urcoacy is so great that tho question of surplus
revenues demands the earnest attention of
both the legislative and executive branches of
the Oovlrment By surplus revenue is meant
llio annually remains In the1roasury of the United States after tho ofllcers
tff this department have collected the taxes
laid on the pooDle by the laws of Congress and
pave paid all the expenses and obligations ot
the Government except principal of the Inter ¬
estbearing debt

LaOhy0arfOrtwenytwoToar94herel1a5 been
n urpiuutho hat 523488230 n 18Hlhorntest The totaf

ol thie surplul for thu twontytwo years endedJuno wailftiS4f395312ltwa5
I103471097U9 during the last fiscal year
which was only about a million of dollars lesstitan the greatest annual surplus that of 1884
rlrco tho reduction of taxation in 1883 al ¬

though tbo ordinary expenditures exclusive
off Interest on the publlQ debt oroiSOC52
J36B7 greater In 1887 than In 1884 Duringtao present fiscal year ending Juno 30 1898tne surplus taxation will bo tlia000000

What shall bq dono with this surplus revenue
It comes into tho Treasury in tbo form of gold

silver Ioln1lQld certificates silver cer ¬

tificates notes Tho Govern ¬

meat provides at largo annual cost mints anda bureau of Engraving and Printing to coin
und print these various forms of money and
representatives of money that thero may be n
sufficient circulating medium in tile hands ofour people to enable them to conveniently exchange tile products of their labor among
themselves and with the peoples ot the world
if wo take iutotheTrorsuylargo amounts oftuese circulating media In excess of what wepar out there will soon not be money enough
la the hands of the people for the purposes ofbUi055 serious derangement and disaster
must follow and 0portion of labor must cease
until tho nrevll which this wrong condition
Crate worked u temporary cure by

diminishing the consumption of food clothleg fuel nnluuflelby the taxation of whichills rvenues Government aro raisedthat taxosdo not exceed the expenditures of
overnment This evil and this cure everyone wishes to avoid Ther lire varioUH ox

Wdlenu by WhIch this done
1 he purchase of the interestlngboarlncdebt <11000ormont2 by Government forr jurplel than the purchase of bond to-

TJ
that sbnl each year equal tho taxation of
itiju year

iC nJducton of tho revenue from taxation to
aotualy required to moot navesvary ox

1 of thaw expedients have In common the-
bDOllorlt of nroveiitlni the doraiiKciuotil to

must follow hoarding or look
°nlllbuPI people

In tlto Treasury° elrculntinc inoOlfi

Purchase of JlonJn
S

The first thl purchase of bonds has tho
t tirtlier me that tho interest ceases upon allby tho Government but onr band toisa In business of theuoney whIch Is to tho lUrChlaHO of
I to the 1001110 fromSlmaKntf by taxation antI if the
I of money ill businessereutor than tho of monoy
1bol Is Med by UUOlnt cancellation
SAiJI Government bonds then tho people have
IlostiV yStuuwctloii the measure of loss bo

dtffervncolutvreo0 the worth ol theu5
I

I tt nayttbel and the interesttbQnd tot exBmplt no calculaj-

unusDurciiaaeil

I

tlon bolng made of compound Interest thepurchase nt par of a f1000 4 per cent bondtwenty years befom it IIs duo tho peo
plo 800 In interest upon MVCSJO thomope had not boon taken from thbUt
and If In their business It would havo been
worth 5 percentanntlsllytor tho

then the total value of tJiouae of twontY70lrl
tllorTvould hero been 1000 and thoro wouldhen a loss of 520In conooriuoncn of thissurplus of taxation I 4per bonds can ¬

not bo bought at parand cont
must nlwOH bo mmU upon tile oalculRIOI
loH saving In Intnrest than 4 por cent uor an ¬

num Iby tho pilrohnno of the bond whllo theaverage annual value of tin Peoplemay safely be put at nt moneltoC percentTho lovcrnment hi purchased somo bondsluring the present cal year for tho sinking
lund and hns been obliged to pay a l rh1efor thom that the annual savingslclinterestupon tho purchases II only about 2X per
centum Tho prlco tho same classes ofbonds hRS advanced sInce thoso purchases sothat the annual saving in interest would boloss If purchases were mace iiow Hliould theGovernment attempt spend all of its preventsurplus rllnuesln the purchase of bonds thoprice higher Indeed It iMdoubtful I qnotiKh ondl could bo bought toexpend the revenues at a prlco
Which would result in any considerable savingIn Interest to the Government So that It doesnot seem wise to continue taxation beyond theordinary needs of Government and then resort to the buying of bonds for the moro pur ¬pose of redistributing the circulating mediaamong the people I am not however at pros¬
ent dlspoSoa to recommend tho repeal of thesinking fund requirements ot the present lawsIis probable that the command of those lawslonlybooboyodot heavy cost but never ¬

tholesl It Is be and moro Wholesome thatcountry teri each year continue to dooto such sum they require Itotheoxttngulsbment of so much of the Interentbaarlnadebt as can bo purchased therewith At least
thlO experiment should b faithfully tried untilI demonstrated to be failure

Tho Iiovornmont never has paid a premium-
sfin gold for bonds for any purpose but the

BlInkIng fund and It has dono that but three
1880 when it aid K premIum In

oJ 579532042 In 1881 D premium of III
In tue present fIscal year

When it has paid a premium of 285201588>

with theo exceptions the Govornmont hasalways been In a position wher It could pur
chase or call Its bonds at toss and haconsoaueutly been enabled to apply almost tbewhole of the vast surplus revenue of the pAsttwentytwo years to tho retirement of Us In ¬

terestbearing debt upon fairly good terms itIs not probable that It can do this as to any
considerable portion of tbo remaining debtThe sinking fund rooulrementa of tho lostfiScal year were 4700321815 which deductedfrom the surplus revenue viz 10347109769left 5566784964 uncalled for by any law thismoney together with a further sum ac ¬

cumulations of former years was tom tothe retirement of thl 3 per cent bonds so thatIn all 70864100 per cent bonds were tetired during that year in addition to those carnod to the sinking fund making a grand total
of 127012850 8 per cents 1887

All of the three tar rlrilo have been
cancelled Tho slnklngunl requirements of
the llscal year 1688 have al-
ready

¬

boon met and now Is no waytorounder exlstnl laws toput again among
tho surplus money which comes
Into tho Treasury except It be that a clause In
an appropriation act of 1881 authorizes tho
SeOrlnyof tho Treosur to purchase bonds

price and In such
amounts as ho may think best a powor which
unnecessarily ought not to bo given to and a
responsibility which ought not to be put upon
any officer of Government

1 do not mention deposits in national bank
depositories as a moans of keeping the circu ¬

bating media available for business purposes
for that resource at best Is very limited under
present Saws and ought not to bo used except
in exceptional circumstances such as nave ex¬

isted of late and because there is no better
thing to do

Thero Is In the Treasury of available funds
at this date Deo 11887 alter every possible
obligation has been PIvdol for the sum or-
S5528 70119 wnlch urows larger-
A careful estimate shows that this sum wilt be

140000000 at the end of this fiscal year
Unselfish statesmanship must now be in-

voked
¬

to save the peoplo from the dangers
which tho now conditions threaten

Unnecessary Eipendilure
I cannot bollovo that It will adopt the second

expedient viz the enlargement of Govern-
ment

¬

expenses simply to expend money raised
by taxation when the public weal does not
otherwise call for the expenditure Everdol ¬

lar taken by taxation from the man It
employed In a business which the natural
wants of the community cal for and carried
Into the Treasury Oven at once paid out
again to satisfy obligations created by law In
excess of the healthy needs of government Is
a dollar used to misemploy labor and to im-
poverish

¬

tho peoplelod as asure consequence-
to impose In burden of the exces-
sive

¬

taxation upon the labor of the countlWe can easily comprehend the
consider a community of say 100 men If 10w
the number of this community are employed
the construction of fortifications or of public
buildings It is evident that the other 90 must
expend a portion of tho fruits of their labor in
the support of the ten to do this they must
either work more hours phd days In tho year
than they otherwise would do or they must
deprive themselves of certain comforts and
611nl Tim same relations of labor In gen¬

labor employed by ernmont obtain-
In our groat community of 00000000 of people
although numbers and the couplox nature of
society make it loss easy to connect financial
and labor troubles with the causes thereof

I havo used as illustrations fortifications and
public buildings not because the Government
should not build fortifications to such extent-
as will give the country ample protection
against Invasion and enable It at all times to
maintain Its dignity or because it should not
build public buildings ot such size and nu-
mber

¬

as are leodolfor tho convenient and lit
of public business but to

show that oven tho most meritorious expendi-
tures

¬

of Government arc seldom anything but
un unproductive burden upon the whole body
of loborlnd that cOlseQUentytlaton boyoni
to tho people of the country no matter for what
purposes tne proceeds of taxation are expended

Doth bond buying except for sinking fund
purposes and governmental expenditure In
excess of Government needs should be rejected

Reduction of Jicccnue
Reduction of the revenue from taxation Iis

the only fit remedy for the evils which threaten
tho country This may be accomplished In
various WKTB

Ono which has been proposedin to compel a
decrease of Importation and consequently u
decrease ot revenue from customs by largely
Increasing the rates of duties Title plnii
could be made to reduce the customs revenue
but it would increase the peoples taxation fur
snore thins it would decrease the revenues and
should not bo adopted

Another way is to reduce or abolish Internal
revenue taxation In favor of this Iis ito tact
that In a small part of the Houthorn fjtatea the
internal tax on liquors and tobacco is thought
to bo oppressive and is odious to the people of
those and tho further fact that by Itsrojonl expenses of Its collection might
be Homowliat reduced By its total abolition
thoy might be dono away wll altogether
These expenses as shown tho complete-
and Interesting report of the Commissioner of
Internal Revenue which Is commended to your
cnrcful attention amounted durint tbo last
fiscal year to JlOU3Hbl87 being three and
iortyliundrciltha per centum of the amount
collected The cost of the collection of the
revenue from customs for thin catno year was
083029110 being three nnd twolvchimt-

lredttiH per centum of the amount collecteil
Thin chief cause for the prejudice iualiist thlx

tax seems tu ho that as there war nonuchtax
before tho war for tile Union looked upon-
as a remainder of the measures adopted tu
raise money to carry on the war anti which
ought not to be continued in time of peace anilI-
IH interfering lu seine way with the natural
rights of mankind to grow urnln and tobacco
nnd manufacture therefrom spliits clears
snuff and tbo various forms of merchantable
tobacco Of course taxation of whiskey nod
tobacco trespasses no moro upon the natural
rights of man than does tho taxation of his
clothing of his bedding of every implement
which he use1ln the cultivation of his grain
and In the distillation or manu-
facture

¬

of the same Tho IJrdelof the one
tax Is direct known whole of itgoes Into the Government Treasury tho bur-
den

¬

of tho other Is Indirect anti unknown nnd-
ocly u portion of It com s Into theTreatuiry It
reaches the farmer or distiller Increased by the
prollt upon Itself which every merchant must
tnkous tho clothing or tools piss thronuh his
homllon their loiiiiiny to them Iron thn for¬

or domestic manufacturer Taxation them
imibtbo Ibio choice ID botwrnn kinds of taxa-
tion

¬

Kiich nina 0111 doeldu for himself if ho
will oxaniinetho subject tree from prujiidlcii
which lis tho least burdcnbomo for hfiii for hln
famlylld for his neighbors and which is in

for Ills whola country Tlmt in-
ternal

¬

taxation of Hpliltw anti tobacco begun
war lu not a reason why It should hourniiho with now if It bu In itself wise Bo

the fact that the rates of customs taxation woro
raised during the haute war fur higher tha-
neer before In our lilntui nud himi been con-
tinued

¬

until now ousht not toI thin
titan nor of Itheir treatment Thisnhould iuithcrl-
uiioml uiioii what Is IJI1111 eXlCti lont Lit Ilie
jirotcut IUnix Nit picluillw iinr-
wnllmcntiillty should havo pliKn in thocuusld-
orutionof quiStloiwol tuixul lois

AH tu tIle eulonso of collecting tho Internal
revenue 1 buggobt that an amalgamation of
tiiu customs and internal revenue sybteniBls
entirely fllblolld that thereby a large num-
ber

¬

of bo abolished and that ttio
oxponso of the whola bystem might bu made
not to exceed that of an olllclcnt enforcement
of tho customs laws I earnestly ooinmund
tills miKsnstloB to tho careful consideration of
time Conurois Is It tho part ol statesmanship
toclvoiipa roonne so easily collected to un
iicuuatom our iiooplo to its jmyraout nnd to do
away with nil machinery for its collection
when unload wo urn innio favored than tho
other sitious of the world there will come it
day wheu lIt Tvlll alt bo needed II tho law for
tho collection of this t In unnecessarily op
Iirtsslve amend the

To do War vrUU the whole revenue from in

L

ternal txOnt present would so diminish tbo
It would be necessary either to

lay dutlofl on articles of Importation now tree
such as ten and coffee ort suspend tho sink-
ing

¬

fund requirement also 1Ir1ll di-
minish

¬

other oxponsasaf Ror
Slut it Is not WI1 cither to abolish or reduce

Internal taxation IIt Is a tax upon
whiskey ticcr and tobacco things which are In
very emailI moanuro necessary to the health or
happiness mankind i If they are necessary
to any unfortunate man they are far lea neces-
sary

¬

oven to hImthan are a thousand other
articles Government taxes This
tax Is tho least burdensome tho least unfust of
all tho taxes which government 10Yl or can lay
upon the people it should abolished
nor should It bo reduced if with duo regard to
thu existing conditions of labor and capital
pulllclont reduction can bo mado In the taxa-
tion

¬

of necessary articles which aro in ttile dally
use of all the iicople

Less V ttomt Taxation
And now there Is loft only the revenue from

customs taxation to be considered Hero IIwhere the reduction should be made onlhwhloreducing advantage should bo takenportunity to reform the Ind Inequali-
ties

¬

of the tariff laws Add to fro list as
many articles ns possible iledtico upon
ovary dutiable article to tho lowest point pos-
sible

¬

but In ascertaining thes possibilities
the present situation of Ilbormust always bo kept In

One argument urged In favor of this contjnu
tho present highly protective tariffancodofi if admitted to be true establish the

claim that the majority of the labor and people
of tide country havo made n compact with the
minority that the majority will pay the minor-
Ity more for certain articles to bo made by tin
latter than the price at which the people of
other countries are willing to sell thin same
that tho evidence of this Is found In our tnrrhawu which have kept duties ara highly
tcctivo rate since early in the war and in the
continued existence of those laws for so long
n tIme and that undor thcsconditions many
laboring men have employed In cer-
tain

¬

industries that it might be difficult for
them at once to get other work

While not admitting that labor Itewhoro
can Injure labor as a whole in this country by
giving It clothing anti tools at less cost than It
can make thorn hero for ttsolf no morn than
the Bun the waters and Indeed nil
ot the forceswlndslthe Injure tho labor of the
world because they do for mankind fur more of
mans work than bo does himself yet It must
bo admitted that the cheaper labor of other
Iountrleamlght now Injure a portion of tho InIf the articles made by
former were admitted hero upon term which
would enable our people to buy them for the
prices at which they are sold In the other coun-
tries

¬

If this obligation which It is claimed
that labor as a whole ha assumed townrlia-hor engaged In particular
country does exist It should be sacredly kept
howeer unwlio And Ill considered we may be
liars Its assumption to have beenI and whether
tho existonco of this obligation Is admitted or
not tuG fact of this present employment of ta
portion of tho laborers of the country should
always bo In mind when making changes in tin
tarlft to the end that their interests may not
sillier thereby

Under tho encouragement offered by time tar ¬

iff lawslarlo sums of money have boon Invest-
ed

¬

enterprises and the cap ¬

itch thus Invested must also be remembered
for It Is Important to tho country that it should
receive reasonable reward and Its power to
pay fair wages to tthe labor which It employs ¬

pends upon its own prosperity But It must
also be borno in mind that It was no part of the
alleged compact nor should it bo claimed on
any other ground that tho labor engogeliltho tariffprotected Industries
warded beyond tho general labor of the coun ¬

try due allowance being mado for skill and ex-
perience

¬

or that tho capital invested In theta
should return vast fortunes to Its owners

The country was promised the benefit of
whatever competition might naturally arise
amooj the manufacturers when they should-
ho one established and to this It has a right
The tariff IRwslre tho oounlryslaw8 they do
not belong any section or to any class their
amendment should be approached in a spirit
of justice and with ful consideration of all of
tho obligations exist between secionof the country toward each other and
engaged In one pursuit toward those engaged
in other pursuits but It should also be ap-
proached

¬

with courage and with a determina-
tion

¬

to dispose ot this business In the same
that other business Is disposed of and withwar regard to the rights and equities as well

us tIle interests of all concerned After paying
duo regard to all those equities niter provid-
ing

¬

for duo observance of every obligation it
will be found that great reductions can be
made In tnrlfT taxation So many compensa-
tions

¬

will be thereby given to this and that in-
dustry

¬

that most of thorn will find themselves-
in fully as good a Into as now many of thorn
in a much better Patient labor coupled
with a firm determination to lay aside every
consideration save the lusting good of the
Whole country will enable tho Congress to
accomplish Us task with honor

After the question of the annual surplus rev-
enues

¬

is disposed of there still remains tho sur-
plus

¬
monoy which is In the Treasury to bo con-

sidered
¬

This surplus amounted on the tintday of December to t5523tl7011U and will
probably amount to about 110000000 on the
30th day of Juno next Uno use which can bo
lade of this money is to diminish taxation to

an oxtent that the annual revenues
be less for some years to come than tho wi
prlations thus the accumulated surplus would
bo used for ordinary expenses and the people
would gain the greatest possible good from it
Doubtless by the time this monoy was spent
In pursuance of this plan tho revenues would
have so increased as to be equal to proper an-
nual

¬
expenses Experience teaches that this

would probably bo tho case In tho moan time
a portion of this money could Hi In banks
where It woull be available for tile busIness-
of tho and as upon withdrawal from
them It would be at onco returned to the chan-
nels

¬

of business through Government pay-
ments

¬

no shock would bo caused by such with-
drawal

¬

As this Is the best uso to make of thismoney I advise it I however It Is thought
bettor to attempt buy bOlls with it I-

shollllko to have specific given to
of the Treasury to do bo

CUSTOMS ADMINIHTIUTIOK
Tho difficulties in the collection of duties BO

forcibly pointed out by my predecessor in Ils
annual reports and special communication to
the Congress still exist notwithstanding tho
efforts of this department and of the local cus-
toms

¬

ofllcers to overcome them The numerous
ambiguities In the tariff schedules furnish con-
stant moans of evasion disputes and litiga-
tion

¬

increase rather than diminish
Time remedies for these troubles which sue

Rest themselves to me are briefly btatocl tho
reduction of high alvalorem rates of duty tho
blmiillllcatlon of tariff by tile elimination of
ambiguities and dpcroaninc tho number of
dutiable articles and the rearrangement and
slmplllloatlon ot the customs laws Including
tho enactment of Iproper measures to enforce
thin collection of duties and to secure the
prompt uniform and certain adjustment of nil
questions relating to values and rates of duty

Dulu on Wcnsted Glotht
A conspicuous example of this Inequalities of

tho tariff 1is found in tile discrimination in the
rileof duty imposed upon woollen and worst ¬

Improvements in recent years in tho machin-
ery

¬

employed In combing wool ban so changed
tho character what commercially known
OH worsted cloths that the latter have largely
BUporHodod woollen cloths for uso us mons
wearing apparel This change in tho style of
manufacture and use of worsted cloths has
operated to tho serious Injury of our domestic
mlluflcturlfHr these goods bocauno tho duty

they mul use IB the tumo us

lat upon wool 11501 In mttUlnir woollon cloths
tIme rates of dltl Imposed upon thin latter

whtm valued at exceeding 60 cents 1poi
pound are 35 cents per pound and M3 1per cent
ud mlonl tthoioas the duty on worsted cloths
lluo < not exceeding ho edits ranges front

II I cunts per pound and 36 Ipor coat ad va ¬

lorem In sonic cases tho duty on time wool
used In making worntcd cloths exceeds tho
duty imposed on tho llnlshcd article

Earnest representations hae been made to
mo of tho hardships Buffered domestic Inter
eels on account of those changed conditions
Thero In much reason to believe that thin man-
ufacture

¬

of worsted cloths must soon cease In
this country unless the tariff law In this regard
Is amended

FO KIN COJJWKItCn
The values of our imports from nnd exports

to forolen countries during the year ended
Juno 210 1H87 as compared with the preceding
fiscal year hmo been ns follows

JrclanrZExporti l17MlMflll 0 5 IKH SSI 7O8oi2e3foreign l86tttoi IUUUMH

Total 1 JflTnM4 t 3U 71U1KJ2II
Import ojt <auiaj terHioiuM-

Kiceti of export 44OdHuil fJbOJ < ij-
J itcit

ISai 1HN7

Ixiinri IT JL 411141-
0Juiiort f tm7loIildfuaoiO 11707lJ

Excess of exporu KnBo754 =Ezcuisof Import
Tho total value of tho imports and exports

of the lust Usual your when compared with
that

tJ51i01U
of tho fiscal year 1881 shows un increase-

of
The vulucHof tliopiinclpiit aillclos oported

sharing time two oiirrt endod Juno JO lb8U and
18S7 woroiisfollowsi

1SA7 18Sn-
Anlmali 5Is34au fI2bsii1r

ilrcmidiumIo 1tu7aihmii ijMJH-ntt 4 jitt ll n-

Iuiiixr and manufacturei 01 3TJ7447 SU7174H
0 IOnand niiuuraclurcio3JlMIMiu llliH557u
U1 tat skine 4bU7J77 aajlluj

and neel and laiuufac
lure of ilH3JMl 1971X400

Leather and mauufaciurtior lu4 ilw nl7iwj
ill cake and uU cake moil 7HtHioil 7iM7loil inineral 4eN24VU i Hn8U

Iforlklooi
Meal product 8403 1194 7ll7 < 730
hairy product 1I7IIJ ioH7u4iki

Snjfur
anluitnuftcturoot t iiIJ im4J4UH

IUU777W-
lobaccu
Wvod uiil inanuraciures at ini tiJ4 7liam

Total U44j3vu fsoioim
Value of all domeitle exporta j KWiWt6J-

9iiiroimt
The total value of the Imports of morchndl increased trom 1333138138 in 1869 to

I

L r 1 tCtt

n92ftlO768 In 1887 being an Increase of 150
683032 or 9 per of which 92001831 rep
resent A tho ollnt1in tho value of free mer-
chandise

¬

and 34821707 tho Increase in the
valno of utitiablo imports

The total value of imported merchandise
entered for consumption In the united Slnle
during the year ended June DO 1887 was

OH841Bpfti exceeding tho total of 1880 Jvtz
0253086 5 by 58111 or 99 percent
Of the aggregate value 233093059 retire

Rents thin total value of morolmnd free of
duty nnd 450825322 that of dutiable com
modittes against 211530769 nnd 413778035-
reipectlvoly In the preceding year

IKOnEASB OF CVBTOMI HETKKUK
The increase In the amount of ordinary duty

collected from 188379897 In 1880 to m032
424 In 1887 viz 23053027 Tas in tho follow ¬

lag classes ot articles Imported
Duty Cvltrrtt-

AIcarKntrit Year Fnir
Jlins avBiJ JvnfJO-
asim

tlnrar Ufr candy cud mOo
iaiie HOWMIronanilteei and rnanCiot 1401570 JU713234-

Uannfaotur

1

Wuol and xumanuifaotnrel
Wools or121ICIR rSMlIT

2727631 II721TIT
RUt manuf ctur of itlt338uS7 IlIreo3UI
Tobacco and mean of H311IM 4177734
llaieandtlaiivare 10134024 4MOJ
tliitB inoiudlniennti 0493I9 lm2lttO9

All other articlei 8uiai23a 842-
S4iIITolI18II17 397 fJ12032424-

FUBUO ItON EH
The monetary transactions of the Govern

inept have lon conducted through the offices-
of tho Treasurer of tho United Htntos nine
assistant treasurers and 211 national batik de-
positaries

¬

The gross receipts of the Gorernment
amounting donna the fisCnlyOr IIA snovn by
warrants to the sum of 68U177GO tiM
4401100 of which worn onqcoount of United
BtaUs notes certificates and conversion of re-
funding certificate tvcro deposited as follows
vlz
In the Treuuryisd mbtreamrleii 3 634e09 M-
la national baat Uepoflurlra I27ao 607 71

cunnENcr cincuulTioN
Tho incrcaso antI changes in the circulation

among the people of money and Its representa-
tives

¬

and of money and bullion In the Treas-
ury

¬

since July 1 1880 have boon BO extensive
and Interesting that It is well to hero give the
following tables-
Cbtnparotkf statement thoMtng the cAanoA a in

circulation from JulU 1 1886 loIter 1 1B87
In circulation In circulation
July I 18t Von 1 1H87 Becrette Incrrntt

Onld coin iW7W4M 331Bjl7TO 23712342-
Standard

sliver
dollar 65489721 629340t-

l290051
1044101-

68bsldiav
sliver tlll68216 8153795

Gold car-
tbllcatea HOIt375 VeS4773 23 4096

SUTVCCT
lOcates W1H325 1flU7U85 71W7733

U8iioie 3lI611001 3314i992i 7JJ2iIJ

NJOI67IiGIIJ 26788aas s3Gmm-
Tolata 49G6td 1MO512J4 J6m 717 IUMO43i

Net mos 116 W77l-
HComparatirt statement showing the changes in

the money ami bullion held tip the IVfasurt
fromJutu 1 1880 to Aov 1 1887

In Jn Treantru-
Ju7iiaJl Xav II8 7 Drerrftr Incrtaie

laid coin 5tS4522AX1l J1S2M2U-
Batamlard

5713734

dollar1 WWfU S14176SB T2WlW-
liSblldlay

siLver 2V04IMI 24C315-
3USnote

443U4G
R808S1S UUIUOO 7617220

lat bank-
note 4031416 41379 1361

Gold bul-
lion 4J3085J 13ttoZso-

lSlier
78IJJ

bul-

lion 3DK1W 4721 M 1K9798
Trade dol

late as-
bullion CW10W 4661tos

Totals t472WWW ti71J90SM tW331a6 tl < UuS4
Net Ince 092 uu3i

The circulation of cola and paper In donomi
nations ot twenty dollars and less from July I
1886 to Nu 1 1887 6hows a net Increase of
about 109000000 thus nearly tho whole of
tho Increased circulation was In tho form of
small money

After deducting the gold and sliver coin
held for tho gold and sliver certificates In cir-
culation

¬

It is found that tho Government
owned 30827808 less gold coin and 39t 75
700 less standard t silver dollars on Nov 11887
titan It did on July 1 1880 during the inter-
vening

¬

period 43380871 standard silver dol-
lars

¬

wore coined-
As thorn is still so much coined gold owned

by the Government 82057330 November 1
1887 it has been thought best to allow the
gold to accumulate in the form of bullion un ¬

til them is need of gold coin
Tho statements of the Treasurer show that

after deducting the demand and trust liabili-
ties

¬

of the Government and the amount of
money on deposit in national bank deposi-
taries

¬

the net money In tho Treasury vaults
was 924907017 on Juno SO 1880 Oct 31
1887 It was t4fl4593fll77ST-

ANDAHD susan DOLLAR
One of the most Interesting facts shown by

the foregoing statements Is time decrease in the
number of standard silver dollars owned by
the Government and tho Increasad uso of this
snme money lby the people the form of silver
certificates Tho five two and one dollar car
tlllcates furnish a convenient currency and It
is evident that the future use of tile silver dol ¬

lar will bo almost exclusively that form
It is waste to coin and store any moro silver

dollars at present Thero is no function which
thoso that are coined after this time will prob-
ably

¬

ever perform except to lie In Government
vaults and be a basis upon which silver certlllcato can ba Issued It Is seldom that any one
wishes to have his silver certificate exchanged
for the sliver dollar itself consequently a lint ¬

ited number of coined dollars will perform the
work of redeeming certIficates The 214000
000 which aro now In tho Treasury will more
than suffice to redeem as they mill DO present-
ed

¬

from titan to time the sliver certlllcates that
have already been issued or that can be is-
sued

¬

against all the dollars which will be
coined for years to come under the present
law

The law should bo so amended as to author ¬

ize the Secretary of the Treasury to Issue cer
tlllcatos ngalnst the coining value of the bul ¬

lion bought and to coin only such number of
dollars as he might deem expedient hereafter
This would not restrict In the roast degree the
use of tho silver dollar ag currency Thocor
tllloates would bo equally secure whether rop
resenting coined dollars lying in vaults or rep
renting bullion also lying In vaults anti which
could be coined Into dollar The bullion
should be melted into tho form of very heavy
burn which could not bo easily stolen or lost
In this form the sliver could be easily and
quickly moved and counted

Safeguards for Silver Money
It would bo a neglect duty did I not call the

attention of the Con gross to certain safeguards
which ought to be thrown about the standard
sliver dollar to protect from possible loss tho
jpeople among whom it and its representative
thus certificate IIs unUersallydlitrlbutod

lrovl lon sliotild bo mao against u time
when there may be more of that form of money
than Is required forthe business of thin country
The llrst symptom of this will be Increasing
ownership of silver by thin Government This
increase will take place because tho Govern-
ment

¬

pays to the people that kind of currency
which they wish to have and receives from
thorn that kind which they yvluh to puy conie-nuently the Government will accumulate tho
form of money which this public least desires
If the Government hold no funds save those
heeded for UK dally expenses it would perform
no different function toward currency when ithad once coined or printed It than does an Indi-
vidual

¬

who receives fInd paysout money but this
two great trust funds that for time redemption
of United tales notes 100000000 and that for
the redemption of national bunk notes at luresont moro than 100000000 and whatever mirplus UIOIO may he from time to time form na It
were u reservoir which takes and holdH that
kind of currency which tho people reject Wero
it not for this great Government reservoir a re ¬

dundancy of any form of currency would bo
shown either by Its exportation to countries
wliero It was needed or by its depreciation
heio Time silver dollar rnnnot bo exported
uuubo the sliver of which it is mado la worth
loss than 75 cents and that would bo ltd value
for exportation

Thus Go eminent lIne bought silver bullion
and coined it into about 280000000 of which
it has put In circulation among our people
about 230000000 sinking an apparent prollt
thereby of over 35000000 it has always kept
thofie dollars and their curtillcatos us valuable-
as they wero when it paid them out by rocolv
hug tholllill payment of tuxes but sometimes
It hilts been obliged to receive thorn in greater
amounts than the PeOPle were willing to take
thorn this VtannotaulythocaBo 18841885and
1880 when thoy po accumulated that at time end
of July 1H8U tharo were 93959880 of them la
tho Treasury During those years those funds
III thin Tniasury formed tim roberxolr which
hdlil tho silver dollars that the people did not
want and thus prevented those which they did
want and still held 146000000 from go
lug to a discount or in other words from
becoming worth less to the peoplo than thor
wore when tho Government originally mild
them out of Its Treasury Thin foregoing tables
show that during tile sixteen months ended
Nov 11887 this department was al lolo lIarout at par and keep In circulation 104ll4flUS
of thin coined silver dollars and 72fJ977l2 of
their roiirosenlnllvuH the nortllleiitos lu addi ¬

thai to tipi itinouutH of uch In circulation July
1 IIKUIi If tho ilciurtmunt hind boon stub to
print enough certllleatiH doubtless thin whole
of thin incrvused nm of silver would Intro boon
In the turin of cortillcaton and that few if slurcoined dollars would blare boon patti out Un
tht contrary many of those out would haoboon ruturnod mill certificates taken In their
place

There should always be In the Treasury
onouiih blher boslJ that bold against out-
standing

¬

certificates to enable the Govern-
ment

¬

to ut ouco supply any demand for It on
thin part of tho poopta but all hold In theTreasury In evcosis of that ninountls absolutely
tisolobs fOf any punxiKO and IH in fact II men ¬

lice to tIm blher which onlehold and also
to tho United Btuteri noteS and national bank-
notes to the whole ctimilating medium except
gold therefore IIt would be the of wisdom
to prevent any accumulation offan in the
Treasury beyond a suOjcltnt reserve needed to
meet any demand which may DO made fur It

i

This can be dODo by fixing the amount of such
reserve and providing that when iIs nxceoded
by say 5000000 the purchase of bullion shall
COMe until tie amount lucid by tho Govern-
ment

¬

DRain equals such reserve Another plan
find somewhat similar to that recommended-

y my predecessor In tits last annual report
would be to proldo that when tho reserve was
exceeded an amount of United Btates
notes equal in vnluo to such excess should bo
cancelled IIf enough of them wore in thQ
Treasury but If not then the purchase of
bullion to cease untilI the maximum ro ono
should bo reached would create a
vacuum In the circulating medium which
would bo filled by silver The amount ot
united Htiucs notes would bo gradually rn
dud until the whole wore extinguished sil-
ver

¬

doll am or silver certificates would tako the
place of United States notes as they wore re-
tired

¬

This plan would make our currency
more uniform and as nocuro as now

Neither of these plans If adopted would
diminish the actual or potential use of sliver
as currency by a dollar In judgment It
would bo promoted thereby

Our people will never consent that the money
which Is in evory ones pocket shall become ot
loss value tuna It was when tim Government
paid It to thorn if It bo in thin power ot the
Government to make It good-

I4Lh0NAL BANKS

During the year ending Oct 31 1837 there
have tHin 220 new batiks organlreu capital

3l640tWq circulation 4600875Thirtythroe banks havn boon closed during
the same period of which twentyfive havegone Into voluntary liquidation and eight have
tailed These tlilrtytlireo banks had an aggre-
gate

¬
capital ot 4087450 and their outstand ¬

ing circulation amounts to 1122830
The total number of national banks organ

Izod to date has been 3805 of which 3219 hay
been formed under the acts ot Congress and
58G have been converted front State Institu ¬

tions Of the first class 556 have none Into vol ¬
untary liquidation and 100 have failed leaving
In existence 2503

Ot the second class C9 have gone into volun ¬
tary liquidation and 19 havo failed leaving In
operation 498

Total in operation 3011 being the largest
number yet reached The followingnamed
Items show not Increase during the year vie
Capital stock 30572325 surplus 10604
25010 deposits 7050881831

Thin decrease during the year In United
States bonds hold for ad purposes is 82505900-

iMUinnvnoN
The receipts of capitation tax for the year

ended Jun 801887 wore 25787950 Those
receipts constitute the immigrant fund which
Is created by a tax of fifty cents per head for
alien passengers arriving from foreign coun ¬

tries In ports of the United States This tax Is
collected not only for bonn tide Immigrants
hut for all alien passengers Including tourists
anti other sojournors and on each recurring
arrival of such alien Thus tax however Is not
collected for Immigrants coining from foreign
contiguous territory

It is recommended that the existing law bo so
amended that in addition to the provision pro ¬
hibiting tho landing of aliens liable to become
a public charge Idiots lunatics and convicts a
fine reasonable In amount should be Imposed
upon thin master of tIm vessel for every suchperson brought by him to this country und that
such a lino bo mado a lion upon thai vestal

Provision Bhould also bo mado that whore
aliens after haUug been landed are found
within a time to bo fixed to bo of either ot the
clauses whoso landlnaU prohibited thoy should
bo deported by or at tho oxpcnpo ot thin master
or owner of tlio vessel bringing thorn and on
failure to do BO such master or owner to bo
subject to fine

INTKHXAI REVKJOJE
The report of the Commissioner of Internal

Revenue herewith transmitted setS forth la
detail tIme condition this branch of the publlo
service

188S I8S7
Spirit MftnB2SBO 00 pcmsnsa2i 71
Tobacco 27117303 tci 20Ii5Oitl 11
lerxnentfd Oleo-
margarineHank

070731 20 21V3A187 40-
723WH04

Hank circulation 428837
1enaltle 4c-
Collections

19442 43 220204 83
under re

pealedlaw 3208717 2023-
45Total51l6t30209 44 118637301 06

The amount of collections above reported In-
cludes

¬

certain sums collected but not deposited
luring tho fiscal years named thus causing a

discrepancy to appear between tho amounts
collected nod the amounts covered into tho
Treasury by warrants

I would recommend that the law relative to
oleomargarine be carefully reconsidered by
Congress and so amended as to render it moro
efficient as u means of protecting the people
from being Imposed upon through the sale ot
this article as butter

ESanWINO AND PRINTiNG
ThS appropriations for this support of the

Bureau of Engraving and Printing for the
llecal year wore 79505830 and time estimated
number of sheets of securities to be produced
29532550 The actual expenses were 794
477UO and the number ot sheets of securities
turned out during the year 32652207 The
delivery to the Treasurer of the united States
ot the new silver certificates of the denomina-
tion

¬

of 0110 dollar begat Sept 201880 of tile
twodollar certificates Nov 2718SG and of tile
fivedollar certificates Fob 9 1887 To Oct
311887 there had boon delivered to the Trans ¬

urer for Issue certificates of those denomina-
tions

¬

amounting to 47914000 of which 17
010000 was in onedollar certificates and 11
128000 in twodollar certificates

PIBTBIOT OF COLUMBIA
The net expenditures on account of tho Dis-

trict
¬

of Columbia forthe fiscal year 1887 were
408525139 Thus revenues deposited In tho

Treasury on this account for the same period
were 4236786901

During the fiscal year 1887 there has been
Issued in payment for judgments of the Court
of Claims 3150 of tile 365 per cent bonds
There has been retired through the operations
ot lImo sinking fund 401700 of tile bonded in-
debtedness

¬

of the District making a net re-
duction

¬

of 398550 and reducing the amount
annually required for Interest 22138

Since tho duties ot thin Commissioners of the
Rlnklnt Fund of the District of Columbia wore
devolved on tile Treasurer of thus United States
by time act ot Congress of Juno 111878 20
Stat 106 the bonded debt of the District has
been increased 837700 by the issue of 865 per-
cent bonds In exchange for certificates of the
hoard ot Audit and in payment for judgments
of the Court of Claims There has been re-
tired

¬

during the sumo period 1952250 of the
bonded debt making a net reduction of 1114
550 reducing the annual Interest charge 84
00822 CHARLES 8 FAIUCIIILD

Secretary of tho Treasury
The Honorable thin tipoaker of the House of

of Itopresontutlvo

A BEPUltLICAy CLUE COXTESTIOX-

Xo Condldmto will be Named bat Plum
will be LaId roc tbe Xaxt Campaign

The first National Convention of Itepubli
can clubs will open Its sessions In Checkering
Hall on Thursday Dec 15 Letters havo been
received front almost all the Republican clubs
in thin country notifying the Now York Itepub-
llenn Club that they will be represented Each
club Is entitled to live delegates mind tile Pres-
ident

¬

ot each club Is entitled to sit In the Con
antlon by virtue of Ills otllco That will mako
ft convention of over a thousand delegates If
each club sends a full sot of delecatos but
many clubs will not send live delegates es-
pecially

¬

all each club will ha allowed only ouo
vote no matter how many delegates it sendsrue objects of thin Convention are to form an
organization of all the Itepubllcan dubs
throughout tIme country to act together next
year In search of respectable voters whom the
roeulur party organization might not reach
and to work especially for the votes of young
men to devise some means for tha cooperation
of thoso clubs In State polities arid to Increase
the party efllcioncy by making known to the
masses of the party the questions at Issue It
is stipulated In tho vail that thin Convention
shall not name recommend or nominate any
candidate for office

A committee of the Itopubllcan Club of Now
York hus in its charge thin organization of tho
Convention and the entertainment delegates
henry Gleaflon is Secretary this committee
und delegates will report to him Over 200
clubs ha > o notified Mr Gleason already Among
them are thin Brooklyn Hipublican Club the
Ohio Htate llepuiilcan I ogue the Michigan
Club tho ItopuKloan Htato flub of New Jersey
and clubs frora Pittsburgh Providence Tope
ku Chattanooga Wheeling Long Island Al ¬

bany Newark Washington Lancaster Louis
vllle lIes ilolnoB Troy Cincinnati Knoxjllle-
Jlalllmoro S llmlngton Now Haven Hartford
Bridgeport Lowell UtIca Minneapolis Pator
son loan HufTulo Denver Columbus Lexing ¬

ton PoughUounsle Ht Paul Lllzaboth Syria
ciihe Htumforu iioston Saratoga Orange
Qulnoy Huhway Couoord Milwaukee Muncy
Potsdam Philadelphia Ilion WcntUeld llitn
guy Piuttsbuiuh Indianapolis Dlmlru and
Easton

It will be n novelty in politics to bold a club
Convention und some Interesting tImings will
bn done A national organization will be form ¬

ed for next yoarH campaign and arrangements
will be mado for holding future conventions

Jno VirginIa Lral > luliirr-
IticinioxD Vs Dot 7Thin General AB-

Bflinblyof Virginia met today nt noon Iloth
houses o wan Icd by lImo election ol otllcuis in
each body us selected by thin Democratic cau-
cus

¬

lov LKO sent to both houses it iuei auu-
in writing which was read In rouiml to time

imbue dbht time Governor oavH that In view of
tile recent cUclslou by the United Btatcs Hu-
pi emo Court declaring time act of May 1218S7
constitutional and valid nnilievorslnK time
decision of United States Circuit Judge Bond
inrucardto tile eleventh article of the rod
oral Constitution ho recommends thai paesauo-
ot u joint resolution suspending legal Pro-ceedings

¬

aualnst those who have tendered con
Ions In puHiient ol laxes uu ho wusrbnmod
bv authority Ithat such action would decidedly
benullt all partlcd ooncerned Ho thinks when
the bondholder consider this decision they
will bu willing to accept such offer us the State
eon make bused upon the surplus revenue to
bo apiiiled to the payment of Interest on the
principal of what the Uttite considers bor Just
debt

rate narotr vnont ma K or t-

rrepkn > tl ne fbi it aeacrttl Coalereo er
the AntlRInc Leader

rinijADELrniA Dec 7The Previsional
Committee of the revolting Knights ot Labor
which Issued the secret circular published ex-
clusively

¬

in last Sunday SUN to the surprise
of the order hero hits already found an unex-
pected

¬

measure of support from members anti
assemblies throughout the country that
have been waiting their opportunity to
throw off tho yoke of the Powdorl-
yTurnerLltchinanHcGuIro ring Tho secret
circular has proved to bo a bombshell in
one camp end a magnet for tho other
The grounds of revolt are admitted to bo jus-
tifiable

¬

by many who have not yet joined the
now movement but are watching Its develop-
ment

¬

Tho charges are but a reiteration of
those which were made anti loft unanswered In
the General Assembly nt Minneapolis the
radical reforms provided for are such ns tile
experience of lIsa past year have shown to be
necessary It corruption confusion and tyranny
are to be prevented

The secession movement inaugurated by the
Provisional Committee and now centring
there is In the hands ot determined men who
are not to bo terrorized by tho ring against
which they are In revolt They havo transmit-
ted

¬

Secret Circular 1 to all the local as-
semblies

¬

in this city as well as to many others
elsewhere and though thore is a prohibition
against its being read to the members front the
capital its contents have within the past three
days been spread abroad by the press The re-

sult
¬

of this has become evident at Post Ofllco
box C84 from which the Provisional Committee
receives Its dally mall

The Provisional Committee is establishing
correspondence and cooperation from anti
ring leaders all over tho country Including
soino ot those who suffered under the gag that
was relentlessly applied at thin Minneapolis
Convention The most important aid Is that
which has been organized In Chicago and Now
York but hardly lets important is that which
Is taking shape In 13o ton Brooklyn Newark
and Washington In Chicago two entire this
trlcta o 24 and 57 have already brokonaway from Mr Powdorhys order And nrereatiy
to take their place with the Provisional Corn
mitteo

Thin Provisional Committee in company with
their allies throughout tho country are propar
inj for the calling of a national conference
which Is to bo held either hero or in Chicago
for the purpose of Issuing a declaration of In ¬

dependence ansi establishing a now organiza ¬

tion on the basis of tlio secret circular Illsexpected that delegates from at least live hun
dred seceding assombhieswill be present at this
conkronco which waa originally proposed at a-
rurelimleary meeting hold in Chicago just after
the adjournment of tho Minneapolis Conven ¬

tion It was then provided by the dissatisfieddelegates that the Master Workmen In their ro
spoctive districts should submit certain ques ¬

tions to the assemblies under their control Incaso the majority of members gave favor-
able replies the assembly would at onco ro
tuse to pay dues to the General Execu ¬

tire Board thereby causing Its expulsion and
lu ease only a minority voted favorably thatminority would therefore secede from the as-
sembly

¬

and form a new body outside ot time
Powderly jurisdiction In the event ot the
whole vote of any assembly being unfavorable
the delegates were then empowered to organ
ixo Independent assemblies with such non
motnborsof the order as they could Induce torally to their standard Thus work has boon
actively prosecuted during thus past month nnd
thin results of It will bo seen whon the National
Conference Is convened The reports so far
received from thoso thus engaged aro highly
encouraging to the now movement

The secession loaders are much amused at
Mr Lltohmans attacking thorn on account of
the secrecy of their proceedings They say that
thin Executive Hoard of which Lltchman is a
member manages all Its business in socrpt
that the General Assembly Is a secret body
that every district and local assembly In the
order holds its sessicns in secret and that the
secrecy of their movement is modelled after
that of the secret order against which they artin revolt The palace ring would ot course like
to watch the workings their adversaries but
it Is not for them to object to the methods which
they adopt In their own manoeuvres

The strained relations which have existed
for some months between Mr Powderly nnd
several of his colleagues may atony time bring
about a rupture in the Executive hoard Itself
Mr Iowdorly makes no conooalmeat of his Un-
easiness under the scorching accusations that
woro brought against 1dm at Minneapolis h
two of these colleagues Messrs Barry andBailey and it is hard for him and his three
satellites to cooperate with them in tho busi-
ness

¬

of the Executive Board Mr Powderly
has often spoken of the Executive Board as his

Cabinet and it is as hard for him to be com-
pelled

¬

to retain two of his accusers in It as It
would be for President Cleveland to retain iIn
his Cabinet two members who had accused
both him and their follow members of mnifeos-
nnco and Incompetence But Powderly is un ¬

able to get rid of Barry and Bnlloy who wore
kept In office against hits protest by tho Gen-
eral

¬
Assembly even after they hind turned the

atmosphere blue with their language A nip ¬

turn In the Executive Board can only hasten
the disintegration which Is appearing In thereports sent to headquarters from all parts of
the country

Stilt another cause of disturbance In the
Executive Board Is crowing out of the antag ¬

onism between Powderly and Lttobman as to
this treatment of assemblies falling behind in
their dues Mr Powderly has expressed his
doblro in this official journal that such assem ¬

blies should be retained till they are able to
catch up but the publication of this dcslra
was immediately followed by Mr Lltobmans
announcement that ho would peremptorily ox
pel them Such a course will result In whole ¬

sale expulsions next month which will proba ¬
bly cut oft from the order not fewer than 1000
local assemblies This Is sure to be of pro ¬

digious advantage to the secessionists of the
Provisional Committee who count upon alargo number of the expelled assemblies
which have good reason for refusing to pay
thiS dues exacted joining the new movement
now being organized

Altogether the Provisional Committee have
broad grounds of revolt and broad prospects of
success here as well an elsewhere

Philadelphia Bucket Shops Batlded-
FniLADELrufA Doe 7Thto strong arm

of the law swooped down upon the nocalled
bucket shops of Philadelphia this morning and
within an hour after the order was given for
the raid five of thorn wore closed and their
proprietors lu custody at the Central station
Altogether moro than eighteen men wero cap ¬

tured The places raided were those of 0 H
Garland Co 323 Chestnut street Throok
morton Chandler it Co 38 South Fourth
street F Parkor Co 131 Bank street
Stead i Co Hudson place and Walker Co
Qlrard House Central Office detectives have
boon locating the establishments since Nov
25 lust They hind made deals at iourtecnplaces In nil Although tile mutter hInd beer
kept quiet nlno of tlio jilacis wore found closed
this morning and It IH probitblo they hind ro
coKed Information of thin Intended raid

TIme nflldiult upon which the arrests wore
mIllie Ilinrgos time prisoners with keeping
and maintaining ta dovlco and apparatus used
for tho gain of money mid me therefore com-
mon

¬

gamblers within the meaning of time htut-
titea At all of tile places except Walker k
Cod ofllco in time Ulrnrd Rouse the proprle-
torHworo found At Wulkorts Franklin hey¬

ne r who said lie was only n clerk was arrested
as thin proprlitor All of theta furnished 800
bull lor court

Little Counterfeltlnc Done the Pt Tear
WASHINGTON Dec 7The annual report

ot the Chief of the Secret Honlco Division ot
the Treasury says that the counterfeiting now
being dono is principally time work of Italians
who operate In bands in different portions ot-

thecountry The counterfeiting done during
tho past year amounted practically to nothing
thus only attempts In that direction being a 10-

sllvor certificate and a 2 silver certificate mind

these wore such poor Imitations as to be prac-
tically

¬

harmless Cue work on this latter note
Bcemod to bn the joint production of a jack
knife and a stencil brush All except two of time
many skilled operators arrested since the war
tom counterfeiting United States bonds are now
at liberty and they may le expected to rosnmo
their nefarious operations at any time The
report attributes the boarclty of counterfeit
jmper mousy to the oxcnllenoo of tho work
tiommo at tile limemi of Lngravlnu and Printing
und to thin almost certainly of detection an J
punishment of time ofrvmUiru Counturfvllorj-
ut present scent to bu duvotlni their attention
almost exclusively to silver coin but tie work
U luuuh interior to previous olfurts in tile same
direction

Steerage llutea Advanced
All of the steamship lines excepting the

Tblngvalla line running to Scandinavian
ports which trove at one tlmo recognized in
the Continental Steamship Conference havo
agreed to work torolhor In peace for six
months nnd no longer cut each others throats
In thin mistIer of Btoerniro rates Thu rotes
have been raised to H baula of 36 for the North
German Lloyd hue the others receiving a
differential rate rime fled Htar line Is allowed
toignll steorago tickets front 360 to 550 less
the HamburgAmerican from 460 to 560 less
and UioUottordiun One from 50 to ItfW IItes-

i
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HARPERS CROOKED WAYS

Ay BXVEItT ACCOVXTAHT MAKES flOXfl
fl1L1flK4flL DISCLOSURES

Jio Hcer4 0 Se Beae Desk of LrES
flume Ilorrawed In New York Exkntiat-
UK kU Credit to Mink Mp la IVbeat

CINCINNATI Dec 1In the Harper trial
today the sensation was the testimony 6f
Frank II Hayes the export who has been
sent home br the GOTornmont to assist In the
prosecution ot thin case lie said In answer
questions that he was an export accountant T

that ho had lied About ton years experience la
banks anti had filled all positions up to as-

sistant
¬

cashier Ho had also been tamlllat
with brokers business br n two years eonnoo
lion with firm In Pittsburgh whoso business
reached into tho millions Ho had made ft
careful examination of the books of tho Fldell
ty National Bank of the First National Dank
of Now York and of the Chsmleal National
hank BO far on they retain to dealings with
Harper sand the Fidelity flank He himtd also
examined the account of Irwln Green A Co
anil 0 J Korshaw Co as to their dealing
With Harper and the Fidelity National Bank

Ho found charge tickets at thin Fidelity one
of 200000 a credit to E L Harper and a
charge against the First National flank of New
York and another ot tho same kind ansi a
third for tlOOOOO Tbon on March 17 there
was one crediting Harper with 300000 and f
charging tho Chemical National Thank of NOW I

York with the same amount From his exam-
ination

¬
of the books of the First National

Thank he found there wore no audi credits or
clmrtrcs and no money subject to the draft ot
the Fidelity Bank In the case of the Chemi-
cal

¬
3

National Dank than Fidelity had a credit
there by reason ot a certificate of deposit for¬

warded to them but that certificate was
not entered on the books ot tile
Fidelity flank The First National had two
accounts with the Fidelity one of them
showed credits to the Fidelity the other
overdrafts liy reference to both It appears
that the Fidelity really had to its credit on f4
March 118B7 but 9000 Olio of the accounts
at that limo showed credit of 1209000 tn 6

other showed overdrafts to the amount of
1200000 On April 1 those two accounts wer
consolidated when there was 5832 to the
credit of the Fidelity on thin books of the First
National hank of Now York On April 80 there
was to tho credit of the Fidelity National Bank
1400000 on the books ot the First National of
Now York by reason of two certificates ot de ¬

posit for 1200000 each but these certificates Of
deposit were not entered on thin Fidelity books
and there was nothing on their books to show
this outstanding Indebtedness Previous to p
this time Harper was credited with 400000
and thus the books of the two banks were made

Turning then to the Chemical National Thank
of New York he said their books ehowed that
the Fidelity National 13anU had n credit of
300000 marked loan Indicating that the
Fidelity bad borrowed that amount but on
the Fidelitys books there Is nothing to Indi-
cate

¬

a loan Instead a certificate of deposit for
300000 Is issued and the stub Is marked can-

celled
¬

Mr hayes then traced from day to day how
Harpers credits bad been exhausted by drafts
Aa that all went to persons Interested In the
wheat deal This showing was minute and In 1
detail and ho followed out the entire 1800000 in
this wny showing that of this sum there re-
mained

¬
to his c rod it on March 17 hut 115921-

Jtecurrinc to the First National ho said the
draft record showed n draft by tie Fidelity on
the First National for 100000 The First Na-
tional

¬

never palm that draft but Mr Harpers
account In the Fidelity iIs charged April 14 with

100000 and this made the books agree The
witness also said that two drafts drawn on
April 28 and 30 for 100000 each were not en-
tered on the Fidelitys books until June 18
although one was paid in New York on May

Mr Hayes then took UP the accounts otlr
win Oreon A Co and sold that the Fidelitys
books did not show any such credits to their
account an the Utters ot advice sent them In-
dicated

¬

Irwin Green A Co credited Hoyt
with 340000 All this except 2962 was
drawn out by Harpers checks There was no
entry of letters of credit to Hoyt amountlnc
to 335000 until June 16 to 18 O J Kershaw
A Co wore advised by four letters or ered
that Hoyt had deposited to their credit 20U
000 Kerehaw A Cas books credit Harper with
four amounts 50000 each corresponding In
ditto to the letters ot credit

Thin witness also told of otransforot credits
to thin American Exchanco Bank amounting i

103000 This corresponded to a check by
Harper for C103000 He went on to show from
the books that allot this 200000 was absorbed
In tIme wheat deal There was really but 781
actually put to tho credit of Kerehaw Co in
the Fidelity Bank

While this witness was laying bare by refer
neo to Harpers own books all theso starlllru
irregularities hue attorneys mad but a sinfcle
objection to the form of time examination and
made no effort whatever to obscure the light
being thrown on their clients transactions
Harper amused himself chatting and laugh-
ing

¬ 3

with his wife and her ulster or by writing
notes and passing theta to friends The wit
ness had not ended his testimony when the
court adjourned

The Centennial Committee OrganIzed
Mayor Hewitts committee on the cele-

bration ot the one hundredth anniversary ol
the inauguration of George Washington ai
President of the United States mot In the
Mayors office yesterday and designated the fol-

lowing
¬

committee of one hundred to take
charge the arrangemontaforthe celebration

For Citliena Danll F TIeman Smith FlrJr Edward
Cooper Wm II Wlckham franklin Baton Win ft
Grace Allan Campbell Charles f Oalr Htuyruant
Fish J B VarnumJW O Hamilton O Morris JrTV-
Scbuyler anti John T Hoffman

For the Chamber of Cnoimirce P Morton R D
Babcock J il Lruwn n A ilcCnrdr W II Itobtrllon
J a Hcliulir O fcdiwab J Noane 0 M Dspw a B-

1otter W K Dodge H Wlman J Vf Hike ansi O K-

Kor the Illitortcal Society lolm A Sing J B Moor
John Jar J UJonea J H Kennedy K r Dtlancir
It li Ltrianton Mon II Moore IL B Roosevelt ex I-

Kosiell Jr Robert SchelJ Cornellua Vandtrbllt A War
ncr and J A Weeks

For be society of the Souls of the Rerolntlan Tnt
riok 8 Tallraadrs J M Montgomery J1 X Heroin J U
IlTlnntom U c Genet f cltrHon J 0 Toraltnion-
O 8 Stifle JJ rierrepont Henry M Leroy P A Binja
into 0 A Co and K T Curry

Another meeting will bo held next Wednes ¬

day
The Society of the Sons of the Revolution

Committee Is of special Interest as the major ¬

ity of the members are descendants of men who
took part In the inauguration on April 301789

Mr Tnllmadge Is a descendant of Ooh lien ¬

jamin Tallmaugo known Ua tho friend of
Washington

Mr Montgomery Is descended from Gen
Wllllnm Malcolm who commanded tho troops
at Whitehall now the Battery when Washing ¬

ton landed on the day of the Inauguration
Mr Stevens li descended from Ool Kbonezer

Stevens in commando tho Second hew York
Artlllory at thin inauguration

Mr Livingston Is descended train Chancellor
Livingston who administered the oath ot ofllc-
to Washington

Mr Oenet Is a descendant of Osgood Wash
Inirtona FostmaatcrOtneral-

Ilorrepont

iessrs Clrarkson and Oerry ajo descendants
of Gaas William Floyd Auth Ehbridge Gerry
two of thie signers of time Declaration of Iad-
pondonce

Mr H descended from Chief
Justice John Jay and Mr Astor from Oen
John Aronson

Mr Henry C Bowon the Woodstock patriot
was added to the committee
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Dennis Improved Worm Lozenge novas

sill A auto cure No easier oil roiuiied One
box will euro thin most uubborn case Children
cry for Diem M they appear and lute like candy
Every mother wbe faa used thcje Loitntct recom-
mend

¬

them Sold by druggists or scat ty mall oa
receipt of price CO cents
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